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1. Statement of Report Purpose
This report provides information about the endowment of St. David’s Episcopal Church Foundation, its management, decision-making processes and performance. The Endowment Portfolio is managed by external investment managers, with RBC Wealth Management providing local monitoring. The funds of the Foundation are maintained in a common investment portfolio and participate on a pro-rata basis in all returns. They are overseen by the directors of the Foundation. Distributions from the funds are used to further the mission of St. David’s parish. For information about any of the uses of the funds, or to contribute to a fund, please contact Molly Sharpe, Secretary of St. David’s Episcopal Church Foundation at 512-423-6648 or molly@mollysharpe.com.

2.  Statement of Endowment Purpose 
The purpose of St. David’s Endowment is to provide meaningful, needed enhancements to St. David’s parish – enhancements that will be important to our ongoing vitality, but are beyond the capacity of our annual operating revenues.  A gift to St. David’s Episcopal Church Foundation is a wonderful way simultaneously to be part of our church history and of our church future.
3. History of the Sumners Legacy Society

In 2004, with the gift from the Estate of Mildred Wendlandt, the Board of Directors of St. David’s Episcopal Church Foundation initiated an awareness effort among St. David’s parishioners about the presence of our church endowment.  Hiring a professional development consultant to assist, the board began a process of endowment policy review.  Investment policy, gift acceptance policy, naming of gifts, establishment of new endowment funds, and endowment fund agreements were examined.  The review purpose was to confirm and encourage policies and practices that brought donor interest and church mission into alignment through time. St. David’s history in Austin began in 1847.  Anticipating that the church will be here in centuries to come, the directors wanted to invite the parish’s consideration of being part of that ongoing story through legacy giving, and the idea of establishing a legacy society was brought forward.  Created by resolution at the 2006 annual parish meeting, the Sumners Legacy Society recognizes people who have a planned gift provision to their parish or to people who provide a named gift to the endowment of the parish.  In early 2006, fourteen households presently at St. David’s were identified as having a planned gift provision to the parish endowment.  At the time the dedication dinner of the Sumners Legacy Society occurred, forty-one households were participating.  Today there are forty-eight active households with members of the Sumners Legacy Society. All who love St. David’s are warmly invited to consider a legacy gift to their parish, as part of their giving journey.  Every household among us is called to think deeply about how to live our faith and to believe that as we are given, we can give.  Legacy gifts are potentially for all of us – something to be thought of proportionately to our means, rather than as a matter of how much wealth we do or don’t have.
4.  St. David’s Endowment Funds

A. Oversight of Assets

The Board of Directors of St. David’s Episcopal Church Foundation is charged with the oversight of the endowment assets.  The Foundation is a separate 501 (c) 3 organization with seven Directors elected by the Vestry of St. David’s Church.  The Senior Warden and the Rector serve as ex-officio directors with voting rights.  The Foundation follows an Investment Policy Statement that clearly establishes investment policies, guidelines and restrictions. This statement provides an overall philosophy that is specific enough for an investment manager to know what is expected, but sufficiently flexible to allow for changing economic conditions.

     The Investment Policy of the Foundation is available for review at www.stdave.org or can be requested from the Foundation office.  In November 2007, the directors revised this policy to allow for alternative investment options.

B. Investment Objective

The investment objective of the Endowment is to provide a sustainable level of Endowment income to support the ministries of St. David’s Episcopal Church in accordance with the wishes of the donors of those funds, while preserving the real (inflation-adjusted) purchasing power of the funds. In order for the level of distribution to increase, the portfolio must grow at a rate faster than the rate of inflation. To grow in real purchasing power, the Foundation actively encourages new planned gifts to the endowment.

     The overall investment strategy is to maximize return consistent with the Foundation’s acceptable risk threshold.  The Foundation recognizes that risk (the potential for variability of asset values), and the potential of loss in purchasing power (largely due to inflation) are present to some degree in all investments.  Investment managers are expected to comply with applicable laws, rules and regulations, and are given full discretion of managing the funds within this investment statement.

C. Distribution Policy

The Foundation’s Board of Directors voted at their January 12, 2011 meeting to set the distribution percentage for the 2010 distribution from the parish endowment to the St. David’s Church at 5%. The total distribution for the year will be $240,082. To view the distribution policy of the parish, see “Exhibit A” of the Endowment Fund Agreements at the end of this report.

5.  Summary of Endowment Funds as of December 31, 2010 total assets:  $5,062,507. 

Explanation of Endowment Fund Heading

Endowment Fund Agreement “Type” refers to whether a donor agreement or an agreement between the Vestry and the Foundation provides governance for the Endowment Fund.

“Principal” refers to who has restricted the principal of the Endowment Fund.






    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010




St. David’s Operating
      Church/
    Vestry/
Unrestricted
      $2,534,121
        $2,691,166
Endowment Fund               Foundation     Foundation

    Donors

Distributions from this fund are directed by Vestry Resolution for the benefit of the parish. Currently, the Vestry is directing the distributions from this fund to service debt.  Donors who wish to give St. David’s flexibility in the use of their gift are encouraged to consider this endowment fund.  The Operating Endowment Fund also receives a portion of all unrestricted planned gifts to St. David’s Episcopal Church as stipulated in our parish gift acceptance policy.







    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010



Music Endowment Fund    Church/          Vestry/
Restricted                   $70,391
           $77,357



       Foundation
    Foundation/






    Donors

To be used for special music program components approved by the Church.

For more music endowment funds, see the Fannie and Trigg Twichell and the Pipe Organ Endowment Funds.






    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010


Historic Church 
       Church/          Vestry/
Restricted
          $74,425
           $83,394
Endowment Fund                Foundation
    Foundation/
  





  
    Donors

To be used for the preservation of the Historic Church, according to the standards presented in the Endowment Fund Agreement.

The Vestry and Foundation have a goal of growing the fund to an amount equivalent to or exceeding a value of $1,000,000 in 2004 dollars, the year the fund was established with gifts from friends in a household that prefer to remain anonymous and includes the Ned and Dorothy Marrow Gift for the preservation of St. David’s Historic Church from Ned Marrow.
    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010



Marrow


       Donor
    Donor(s)
Restricted
          $63,441
           
Outreach Endowment 

Fund

The Marrow Community Outreach Endowment Fund was established in 2006 with a gift from Ned Marrow, furthering the mission of St. David’s Episcopal Church, contributing to the common good, and honoring the memory of his wife Dorothy Marrow.  An additional gift of $10,000 was made to the Endowment Fund in 2008.





    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010



Building and 
                    Church/
   Vestry/
Restricted
       
 $322
        
$361
Maintenance Endowment   Foundation   Foundation/
    



Fund




   Donor(s)

The purpose will be to assist with capital expenses and to assist with key scheduled maintenance costs, needed in a timely fashion to avoid unnecessary capital expense in the future.  The endowment fund agreement will extend to buildings that house parish activities.






    







    




    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010



Deborah Ann Scott
       Church/
   Vestry/       
Unrestricted
      $1,467,405
        $1,555,163
Endowment Fund
       Foundation
   Foundation/






   Donor

Donor Deborah Ann Scott, a beloved member of St. David’s Parish, requested that the portion of her estate left to St. David’s was “to be used in the discretion of the Vestry for religious or other charitable purposes, provided, however that it is my request that such bequest not be used for general operating expenses or defray the costs of regularly recurring budgeted expenses, but rather, that it be used for building projects, emergency needs or other special purpose projects.”  At present, the Vestry is directing the distributions from this fund to service the loan debt of the parish.





    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010



Pipe Organ 

      Church/
   Vestry/
Restricted                     $13,185
           $14,615
Endowment Fund               Foundation
   Foundation/




    






   Donors

To be used for the care of the church pipe organ. 





    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010



Fannie and Trigg 
      Church/
    Donor
Restricted                   $29,181
           $31,051
Twichell Endowment         Foundation

Fund

To be used by the Church for its music program, with such distribution first being used to purchase sheet music or to defray the expenses for special music programs planned by the Church, and the balance of such distribution, if any, to be used to defray other expenses of the music program.





    






    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010



Emily Rice Finch                 Donor
    Donor
Restricted
          $36,405
           $38,738
Endowment Fund
To be used by the Church for its Altar Guild activities.
    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010



Rosa Kunz Endowment     Donor
    Donor
Restricted
         $16,458
           $17,513
Fund

To be used for Altar Guild purposes, as specified by the bequest of Rosa Kunz, or, for other religious purposes in the event that Altar Guild Needs have been met. 

    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010



Downtown Labyrinth
       Donor
    Donor
Restricted                   $25,845

$28,959
Endowment Fund

To be used by the Church for the maintenance, improvement and orderly, meditative use and enjoyment of the outdoor, permanent labyrinth at the Church.

    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010



James Eckhardt
        Donor
     Donor
Restricted
       $115,320                 $129,217
Endowment Fund

To be used for a mission teaching series, established by Louise Eckhardt in memory of her husband Dr. James Eckhardt.  Since the endowment fund was established, twenty James Eckhardt Mission Series have been held at St. David’s.  During 2008, a bequest from Louise Eckhardt’s estate was received, adding a gift of nearly $50,000 to the endowment fund she had established in 1986..  
   Restrictions

             
      Market Value

Name/Description
       Type
   Principal
Distributions               2009
             2010



Knox Healing

       Donor
   Donor
             Restricted
          $23,061              $24,539
Endowment Fund


To be used for healing ministries at St. David’s.

    Restrictions

             
      Market Value

Name/Description
       Type
    Principal
Distributions               2009
             2010



Wendlandt Gift
       Foundation
    Foundation
Unrestricted              
     $215,883
           $219,722
Named for Mildred G. Wendlandt’s legacy gift, this is an unrestricted fund established by Resolution of the Foundation in 2003– a quasi-endowment—to be used for the benefit of St. David’s Church at the discretion of the Foundation. The Wendlandt Fund has made possible the church’s membership in the Consortium of Endowed Episcopal Parishes, attendance at the Consortium’s annual conference, planned giving materials, and professional consultation support to launch planned giving and to grow the Foundation. In 2007, a special mid-year distribution of $82,500 from the Wendlandt Fund was made to support the year-long structural study of the Historic Church that has now been completed. Each year since the gift was received a 5% distribution has been made to the Church for use at the Vestry’s discretion. 

Those who want St. David’s Episcopal Church to benefit from their planned gift in ways that may include spending the principal when deemed appropriate may choose to give an unrestricted gift directly to the Foundation. 
6.  Named Gifts of St. David’s Episcopal Church Foundation

· Deborah Ann Scott Endowment Fund

from Deborah Ann Scott

· Downtown Labyrinth Endowment Fund

from friends of the Labyrinth

· James Eckhardt Mission Series Endowment Fund
from Louise Eckhardt, remembering her husband James Eckhardt

· Emily Rice Finch Endowment Fund

from Emily Ann Finch McKay, remembering her mother Emily Rice Finch

· Fannie and Trigg Twichell Music Endowment Fund
from Fannie and Trigg Twichell

· Knox Healing Endowment Fund
from Jay Knox, remembering his wife Emmalee Caldwell Knox

· Kunz Endowment Fund
from Rosa Kunz, remembering her husband August Kunz
· Marrow Community Outreach Endowment Fund

from Ned Marrow, honoring the memory of his wife Dorothy Marrow

· Ned and Dorothy Marrow Gift for the preservation of St. David’s Historic Church
          from Ned Marrow 
· Wendlandt Fund
from Mildred G. Wendlandt

7. Named Gift Policy

The opportunity for donors to confer their name or the name of a loved one with their gift to St. David’s forever links past, present and future generations who want to support the vital ministries of our parish.  At present, donors giving $25,000 or more to an established fund of the Foundation may name their gift.  Those who anticipate having a named gift opportunity should provide the Foundation with their naming preference to assure that this information is available to the Church when it is needed.  Gifts will be named in accordance with the naming policy in effect at the time a gift is realized.

8. Establishing a New Endowment Fund

Some individuals or families may wish to establish an endowment fund with a new designated purpose. People interested in establishing such an endowment fund should consult with the Foundation before finalizing their gift plan. In this way, the donor, the Church and the Foundation can all be assured that the purpose is in alignment with the mission of the Church and that the proposed level of funding is sufficient to achieve the donor’s intent.  

9. Sumners Legacy Society Founders

Listed below are people who have demonstrated their love for St. David’s by establishing named gifts or by letting us know of their gift plans to benefit the Endowment of our parish.  

Bette and Joe Allen
Edna T. Anderson


Clemmie and John Barclay


Dolly and John Barclay


Karen Bartoletti



Anne and James Bethell


Cathy and David Boyd


Brook Bennett Brown



Catherine Roberts and 
  Paul Brownell


Electra Catterall


Judith A. Cayton



Geoffrey S. Connor



Robin and Malcolm Cooper


Rena Frost Cope


Deborah and Abe Delgado

             Ann and Jim Downing


Susan and Ronnie Driver


Shirley and Alan Dutton


Louise Eckhardt

 
Mary Daigle and


  Chuck Eckerman


Nancy D. and Melvin L. Eckhoff



Ann Marie Ellis


Gail and Steven Findlay


Rhiannon E. Gammill


Jennifer and Mike Gerber



Lottie Gradick



Betty Bailey Hoffman



Vida and James Holloway


Jan and H. David Hughes



Amy and Peter A. Inman



Judith G. Jones


Margaret C. Kirkner



Jay Knox



Rosa Kunz


Daphne and Don R. Kuykendall


Georgia Lucas


Dorothy and Ned S. Marrow


Maebess Matthews



Robert Maxey


Martha Ann and George L. McGonigle



Emily Ann Finch McKay


Cynthia and Darien McWhirter



Estelle Morse



Alton Rinn



James Robinson


Janet M. and James T. Sawyer


Deborah Ann Scott



Nancy and Spencer Scott


Molly and Ed Sharpe



Martha and Art Shepperd


Edward Smith



Russell Stanley


Chuck and Jean Strehli



Tina and Robert Sumners



Virginia and Charles Sumners



Wissie and Billy K. Thomson


Peggy Thomson



Fannie and Trigg Twichell



Cissy and Mark Warner



Mildred G. Wendlandt


Jo Wicker



Pauline and F.W. Turkey Zoeller


Friends who prefer to

 remain anonymous (7 HH)

10.  Directing Your Gift

A planned or immediate gift to one or more of the funds managed by St. David’s Episcopal Church Foundation allows your generosity to extend beyond your life and to support your parish’s mission through time. 

Flexible Funds

St. David’s Operating Endowment Fund and Unrestricted Gifts
     The most flexible endowment fund, in terms of the ability of the church to determine its use over time, is the St. David’s Operating Endowment Fund.  Those wishing to do so may also chose to leave an unrestricted gift to St. David’s Episcopal Church Foundation. Distributions from the St. David’s Operating Endowment Fund and unrestricted gifts to the Foundation  can be used to further the mission of St. David’s, both by providing the resources to capitalize on special opportunities and by helping the parish in times of special need.  As these funds grow, the church will be able to pilot and expand outreach, education, Christian formation, and youth ministries.  Unrestricted gifts that qualify may be named in accordance with the naming policy of the Foundation.

Music Funds

Music Endowment Fund, The Pipe Organ Endowment Fund and the Fannie and Twig Twichell Endowment Fund

     The mission of these three endowment funds is to enhance the special music of St. David’s and to support the music program with maintenance of the church’s special pipe organ. St. David’s began its history with an emphasis on music, and for those to whom this tradition has meant much, a planned gift to the Music Endowment Fund is an excellent choice.

Building Funds

Historic Church Endowment Fund and the Building and Maintenance Endowment Fund (in formation)

     St. David’s is blessed with a wonderful historic sanctuary. Over time, other parts of our church campus will become historic.  Gifts to the Historic Church Endowment Fund will fund preservation at recommended standards.  The Historic Church Endowment Fund is intended to grow to $1,000,000 or more so that significant capital needs that reoccur periodically can be met with this fund, making the Historic Sanctuary a treasure for future generations, rather than a burden that distracts from ministry.  

     A Building and Maintenance Endowment Fund is being formed to compliment the Historic Church Endowment Fund, focusing on funding capital maintenance needs of a general nature rather than a preservation nature and by encouraging adherence to scheduled maintenance as a part of the operating budget.

Outreach Fund

Marrow Community Outreach Endowment Fund

     Our mission as Christians is to love God and love our neighbor, and that involves outreach.  At St. David’s, in the heart of downtown Austin, we have many ways of reaching out to neighbors.  Trinity Center welcomes the neediest of our community.  Our partnership through the years with Caritas has served people from Austin and from all around the world with assistance.  The Marrow Community Outreach Endowment Fund was established in 2006 with a gift from Ned Marrow, furthering the mission of St. David’s Episcopal Church, contributing to the common good.

       The St. David’s Operating, the Music, the Historic Church, and the Marrow Community Outreach Endowment Fund Agreements appear at the end of this report.

     To learn more about gift opportunities, contact Molly Sharpe, Secretary of St. David’s Episcopal Church Foundation, at (512) 423-6648 or molly@mollysharpe.com.

     To become part of The Sumners Legacy Society, provide a declaration form confirming the provision you have made for St. David’s Episcopal Church Foundation in the future or establish a named gift at this time. In order for your planned gift provision to be accomplished, be specify your gift plan in your will or other written gift agreement.  All funds of the Foundation are for the benefit of St. David’s Parish.  This information in no way constitutes legal advice.  Donors are urged to consult with their attorney regarding their will and their attorney, accountant, financial and/or tax advisor about their gift plans.
11. Planned Gift Provision Declaration Form  

If you have made a planned gift provision for St. David’s, please return your Declaration form to St. David’s Episcopal Church Foundation, 304 East 7th Street, Austin, TX  78701.

DECLARATION TO ST. DAVID’S EPISCOPAL CHURCH FOUNDATION

I/we have named St. David’s Episcopal Church Foundation in my/our will(s) or other form of deferred gift.

Signature(s)









Date

Name(s)  Please Print

Address    City  /  State  /  Zip





In order for your planned gift provision to be accomplished, it must be specified in your will or other written gift agreement.  This information in no way constitutes legal advice.  Donors are urged to consult with their attorney regarding their will and their attorney, accountant, financial and/or tax advisor about their gift plans. All funds of the Foundation are for the benefit of St. David’s Parish.  

Those with legally executed planned gift provisions in place for St. David’s Episcopal Church Foundation are members of The Sumners Legacy Society.

Please check your Recognition Preference. The members of The Sumners Legacy Society, by allowing their names to be recognized, inspire others.

· Yes, my/our names may be recognized as:
· I/we prefer to be anonymous. Please keep my/our names confidential.
Naming of Gift

If a naming opportunity applies at the time that my/our gift is realized, please name this gift as follows:

Optional Information:  Which endowment fund(s) will your planned gift to St. David’s benefit?
12. Directors and Vestry Members
St. David’s Episcopal Church Foundation

2011 Board of Directors
Tom Gebhard, Chair
Art Shepperd, Vice Chair
Molly Sharpe, Secretary
Ann Marie Ellis

Pam O’Conner

Janet Sawyer

John Barclay, Senior Warden

The Reverend David A. Boyd, Rector

Investment Advisors

Malcolm Cooper
Edward Moody

Chancellor

H. David Hughes

St. David’s Episcopal Church 

2011 Vestry Members

John Barclay, Senior Warden

Pam O’Conner, Junior Warden
Paul Skeith, Clerk
Frank Baldwin, Treasurer
Clay Carsner

Anthony Chapple
Carolyn Connerat

Laurie Eiserloh

Gail Findlay

Carole Gebhard

Jennifer Gerber

Barbara Grove

Dan McLendon

Timothy Parker

Ben Philpott

Gene Shepherd

13. Governing Policies of the Foundation and Endowment Fund Agreements

St. David’s Episcopal Church Foundation has Articles of Incorporation, Bylaws, and an Investment Policy Statement.  St. David’s Gift Acceptance Policy provides governance to the Foundation, as well.  All of these documents are available from the Foundation office for review.  Molly Sharpe at (512) 423-6648 and molly@mollysharpe.com will assist you. The Investment Policy Statement can be viewed on the parish website at www.stdave.org.  

     In this report you will find The Marrow Community Outreach Endowment Fund, the Historic Church Endowment Fund, the Music Endowment Fund, and St. David’s Operating Endowment Fund Agreements.  The signature pages of these documents are on file in the parish archives.  

     Named Gifts to the Foundation are accepted, in accordance with our Gift Acceptance Policy, by Resolutions of the Foundation and the Vestry.   The opportunity for donors to confer their name or the name of a loved one with their gift to St. David’s forever links past, present and future generations who want to support the vital ministries of our parish.  At present, donors giving $25,000 or more to an established fund of the Foundation may name their gift. Those who anticipate having a named gift opportunity should provide the Foundation with their naming preference to assure that this information is available to the Church when it is needed.  Gifts will be named in accordance with the naming policy in effect at the time a gift is realized.

     Some individuals or families may wish to establish an endowment fund with a new designated purpose. People interested in establishing such an endowment fund are asked to consult with the Foundation before finalizing their gift plan. In this way, the donor, the Church and the Foundation can all be assured that the purpose is in alignment with the mission of the Church and that the proposed level of funding is sufficient to achieve the donor’s intent.
AMENDED AND RESTATED

ST. DAVID’S CHURCH OPERATING

ENDOWMENT FUND AGREEMENT

THE STATE OF TEXAS
§ 

COUNTY  OF  TRAVIS
§ 


WHEREAS, St. David’s Episcopal Church, a Texas non-profit corporation (the “Church”), and St. David's Episcopal Church Foundation, a Texas non-profit corporation (the "Foundation"), entered into that certain St. David’s Church Operating Endowment Fund Agreement dated December 8, 1993 (the “Agreement”) for the purpose of creating the St. David’s Church Operating Endowment Fund (the "Endowment Fund") for the benefit of the Church;

WHEREAS, the Church and the Foundation entered into that certain Amendment of St. David’s Church Operating Endowment Fund Agreement dated December 30, 1998 (the “First Amendment of the Agreement”) to change the method whereby distributions are made annually from the Endowment Fund to the Church; and 


WHEREAS, the Church and the Foundation wish to amend and restate the Agreement, as amended by the First Amendment of the Agreement, to change the method whereby the Distribution Amount is determined;


NOW THEREFORE, the Church and the Foundation hereby agree as follows:


1.
The gift accompanying this Agreement shall constitute a separate Endowment Fund to be maintained by the Foundation and to be known as the St. David’s Church Operating Endowment Fund.


2.
All future contributions to the Foundation designated for the St. David’s Church Operating Endowment Fund shall become a part of the Endowment Fund.


3.
The Endowment Fund (including (i) all contributions to the Endowment Fund, (ii) all appreciation in value of the assets of the Endowment Fund and (iii) all income earned by the assets of the Endowment Fund) shall be maintained as a permanently restricted Endowment Fund for the benefit of St. David's Episcopal Church.  During each calendar year, the Foundation shall distribute to the Church an amount out of the Endowment Fund not to exceed the Distribution Amount determined in accordance with the Endowment Fund Distribution Policy of the Foundation, a copy of which is attached hereto as Exhibit “A” and made a part hereof for all purposes.  The Distribution Amount, or such portion thereof requested by the Vestry of the Church, shall be distributed to the Church in one or more installments as a contribution to the general fund of the Church.  Any portion of the Distribution Amount not distributed to the Church during a calendar year shall be retained in the Endowment Fund.


4.
This Endowment Fund Agreement shall be amended only by written agreement of the Church and the Foundation.


5.
In the event the Foundation is ever dissolved and its assets are not transferred to a similar organization having the same purposes and activities of the Foundation, all the funds then constituting the Endowment Fund shall be distributed (i) to St. David's Episcopal Church on the same terms and restrictions set forth in this Agreement or (ii) if St. David’s Episcopal Church has been dissolved or is unable or unwilling to accept the Endowment Fund on the same terms and restrictions set forth in this Agreement, to a similar organization having the same purposes and activities of the Church that qualifies as an exempt organization under Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, and that will dedicate the entire St. David’s Church Operating Endowment Fund to the general fund of such organization.


EXECUTED this      day of          , 2005.






ST. DAVID’S EPISCOPAL CHURCH







By:___________________________________







     Halley Ortiz, Senior Warden






ST. DAVID'S EPISCOPAL CHURCH FOUNDATION







By:__________________________________






     Susan Driver, Chair

THE STATE OF TEXAS

§

COUNTY  OF  TRAVIS

§


This instrument was acknowledged before me on the       day of                     , 2005, by Halley Ortiz, Senior Warden of the Vestry of St. David’s Episcopal Church, a Texas non-profit corporation, on behalf of such corporation.

(Seal)





_______________________________________








Notary Public, State of Texas

Amended and Restated

MUSIC ENDOWMENT FUND AGREEMENT

THE STATE OF TEXAS
§ 

COUNTY  OF  TRAVIS
§ 


WHEREAS, St. David’s Episcopal Church, a Texas non-profit corporation (the “Church”), and St. David's Episcopal Church Foundation, a Texas non-profit corporation (the "Foundation"), entered into that certain Music Endowment Fund Agreement dated July, 2002 (the “Agreement”) for the purpose of creating the Music Endowment Fund (the "Endowment Fund") for the benefit of the Church;


WHEREAS, the Church and the Foundation wish to amend and restate the Agreement to change the method whereby the Distribution Amount is determined;


NOW THEREFORE, the Church and the Foundation hereby agree as follows:


1.
The gift accompanying this Agreement shall constitute a separate Endowment Fund to be maintained by the Foundation and to be known as the Music Endowment Fund.


2.
All future contributions to the Foundation designated for the Music Endowment Fund shall become a part of the Endowment Fund.


3.
The Endowment Fund (including (i) all contributions to the Endowment Fund, (ii) all appreciation in value of the assets of the Endowment Fund and (iii) all income earned by the assets of the Endowment Fund) shall be maintained as a permanently restricted Endowment Fund for the benefit of St. David's Episcopal Church.  During each calendar year, the Foundation shall distribute to the Church an amount out of the Endowment Fund not to exceed the Distribution Amount determined in accordance with the Endowment Fund Distribution Policy of the Foundation, a copy of which is attached hereto as Exhibit “A” and made a part hereof for all purposes.  



a.        It is specifically agreed between the Church and the Foundation that no part of the Distribution Amount from the Endowment Fund shall be used either to replace or supplement usual and customary items in the operating budget of the Church from year to year.  The Distribution Amount, or such portion thereof requested by the Vestry of the Church, shall be distributed to the Church in one or more installments to be used by the Church for the following purposes, but shall not necessarily be limited to, the  following:



   (1)  Special music projects and performances approved by the Church,

(2)  Enhancement, but not usual and customary maintenance of, the Church’s Pipe organ(s),

   (3)  Purchase of pianos and other musical instruments, or the lease thereof, for use by the Church,



   (4)  Extraordinary expenses required for specific musical performances

         
approved by the Church,  

           (5)  Scholarships directly relating to the music programs of the Church for:  a. Singers  b. Travel  c. Retreats  d. Education,

                          (6) Recording of musical performances sponsored by the Church,

(7) Travel costs relating to special musical performances sponsored by        the Church.

b.    Any portion of the Distribution Amount not distributed to the Church during a calendar year (the “Retained Portion”) shall be retained in the Endowment Fund and shall be added to the principal of the Endowment Fund unless the Vestry of the Church requests in writing that the Retained Portion be retained by the Foundation in a separate account for future distribution to the Church.  The Retained Portion shall be retained by the Foundation in a separate account and invested in accordance with the policies of the Foundation until (i) the Vestry of the Church requests in writing that the Retained Portion be added to the principal of the Foundation, in which case the Vestry of the Church shall no longer have the right to withdraw the Retained Portion, or (ii) the Vestry of the Church requests in writing that the Retained Portion, all appreciation in value of the Retained Portion and all income earned by the Retained Portion (the “Total Retained Portion”), or any part thereof, be distributed to the Church, in which case the Foundation shall distribute, within sixty (60) days of receipt of the written notice from the Church, the requested portion of the Total Retained Portion.


4.
This Endowment Fund Agreement shall be amended only by written agreement of the Church and the Foundation.

            5. 
In the event the Foundation is ever dissolved and its assets are not transferred to a similar organization having the same purposes and activities of the Foundation, all the funds then constituting the Endowment Fund shall be distributed (i) to St. David's Episcopal Church on the same terms and restrictions set forth in this Agreement or (ii) if St. David’s Episcopal Church has been dissolved or is unable or unwilling to accept the Endowment Fund on the same terms and restrictions set forth in this Agreement, to a similar organization having the same purposes and activities of the Church that qualifies as an exempt organization under Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, and that will dedicate the entire Music Endowment Fund to the general fund of such organization.

HISTORIC CHURCH ENDOWMENT FUND AGREEMENT

THE STATE OF TEXAS <>

COUNTY  OF   TRAVIS <>

            WHEREAS, St. David’s Episcopal Church (the “Church”) desires to make a gift to St. David’s Episcopal Church Foundation, a Texas non-profit corporation (the “Foundation”) as a charitable contribution for the purpose of creating the Historic Church Endowment Fund (the “Endowment Fund”) for the benefit of St. David’s Episcopal Church (the “Church”); and


WHEREAS, certain restrictions are placed on the use of the Endowment Fund; and


WHEREAS, the Foundation is agreeable to accepting such gift upon the terms and restrictions set forth in this Agreement.


NOW, THEREFORE, St. David’s Episcopal Church and the Foundation hereby agree as follows:

1. The gift accompanying this Agreement shall constitute a separate Endowment Fund to be maintained by the Foundation and to be known as the Historic Church Endowment Fund.

2. All future contributions to the Foundation designated for the Historic Church Endowment Fund shall become a part of the Endowment Fund.

3.
The Endowment Fund (including (i) all contributions to the Endowment Fund, (ii) all appreciation in value of the assets of the Endowment Fund and (iii) all income earned by the assets of the Endowment Fund) shall be maintained as a permanent Endowment Fund for the benefit of St. David’s Episcopal Church.  During each calendar year, the Foundation shall distribute to the Church an amount out of the Endowment Fund not to exceed the Distribution Amount determined in accordance with the Endowment Fund Distribution Policy of the Foundation, a copy of which is attached hereto as Exhibit “A” and made a part hereof for all purposes.  


a.
The Distribution Amount, or such portion thereof requested by the Vestry of the Church, shall be distributed to the Church in one or more installments to be used by the Church for restoration, preservation, or repair of the Historic Church, as defined in the Secretary of the Interior’s Standards for the Treatment of Historic Properties.  All work performed using the Distribution Amount or financed by loans serviced with Distributions from the Endowment Fund shall comply with the most current version of the U.S. Secretary of the Interior’s Standards for the Treatment of Historic Properties with Guidelines for Applying the Standards, as administered and interpreted by the State Historic Preservation Officer designated by the governor of the State of Texas under terms of the Historic Preservation Act of 1966.  Distributions from the Endowment Fund shall not be used for routine maintenance (cleaning, HVAC service, light bulbs, etc.), landscaping or landscape maintenance, utilities, or operating expenses (staff salaries, benefits, insurance, etc.).


b.
Any portion of the Distribution Amount not distributed to the Church during a calendar year (the “Retained Portion”) shall be retained in the Endowment Fund and shall be added to the principal of the Endowment Fund unless the Vestry of the Church requests in writing that the Retained Portion be retained by the Foundation in a separate account for future distribution to the Church.  The Retained Portion shall be retained by the Foundation in a separate account and invested in accordance with the policies of the Foundation until (i) the Vestry of the Church requests in writing that the Retained Portion be added to the principal of the Foundation, in which case the Vestry of the Church shall no longer have the right to withdraw the Retained Portion, or (ii) the Vestry of the Church requests in writing that the Retained Portion, all appreciation in value of the Retained Portion and all income earned by the Retained Portion (the “Total Retained Portion”), or any part thereof, be distributed to the Church, in which case the Foundation shall distribute, within sixty (60) days of receipt of the written notice from the Church, the requested portion of the Total Retained Portion.

4.
This Endowment Fund Agreement shall be amended only by written agreement between the Church and the Foundation. 


5.
In the event the Foundation is ever dissolved and its assets are not transferred to a similar organization having the same purposes and activities of the Foundation, all the funds then constituting the Endowment Fund shall be distributed (i) to St. David’s Episcopal Church on the same terms and restrictions set forth in this Agreement or (ii) if St. David’s Episcopal Church has been dissolved or is unable or unwilling to accept the Endowment Fund on the same terms and restrictions set forth in this Agreement, to an organization that qualifies as an exempt organization under Section 501 (c) (3) of the Internal Revenue Code of 1986, as amended. 


EXECUTED this      day of                       , 2004.

“RESOLVED: The Foundation accepts the initial gift from St. David’s Episcopal Church to establish the Historic Church Endowment Fund in accordance with the terms and provisions of the Historic Church Endowment Fund Agreement, authorizes the Chairman of the Board to execute the Historic Church Endowment Fund Agreement on behalf of the Foundation and acknowledges and agrees that it is the wish and desire of the Foundation, but the Foundation does not require, that the Church not take distributions from this Fund until this Fund equals or exceeds the equivalent of $1,000,000 in 2004 dollars.”

Passed by St. David’s Episcopal Church Foundation

November 17, 2004

“RESOLVED: The Vestry accepts the Historic Church Endowment Fund in accordance with the terms and provisions of the Historic Church Endowment Fund Agreement, authorizes the Senior Warden to execute the Historic Church Endowment Fund Agreement on behalf of the Vestry and acknowledges and agrees that it is the wish and desire of the Vestry, but the Vestry does not require, that the Church not take distributions from this Fund until this Fund equals or exceeds the equivalent of $1,000,000 in 2004 dollars.”

Passed by the Vestry of St. David’s Episcopal Church

November 21, 2004

MARROW COMMUNITY OUTREACH ENDOWMENT FUND AGREEMENT

THE STATE OF TEXAS <>

COUNTY  OF   TRAVIS <>

            WHEREAS, Ned Marrow, in order to further the mission of St. David’s Episcopal Church, a Texas non-profit corporation (the “Church”), and honor the memory of his wife, Dorothy Marrow, desired to make a gift to the St. David’s Episcopal Church Foundation, a Texas non-profit corporation (the “Foundation”), as a charitable contribution for the purpose of creating the Marrow Community Outreach Endowment Fund (the “Endowment Fund”) for the benefit of the Church; and

WHEREAS, certain restrictions are placed on the use of the Endowment Fund; and


WHEREAS, the Foundation is agreeable to accepting such gift upon the terms and restrictions set forth in this Agreement; and 

WHEREAS, the Church is agreeable to accepting distributions from the Endowment Fund upon the terms and restrictions set forth in this Agreement.


NOW, THEREFORE, Ned Marrow, the Church, acting herein by and through its duly authorized Senior Warden, and the Foundation, acting herein by and through its duly authorized Chairman, hereby agree as follows:

3. The gift accompanying this Agreement shall constitute a separate Endowment Fund to be maintained by the Foundation and to be known as the Marrow Community Outreach Endowment Fund.

4. All future contributions to the Foundation designated for the Marrow Community Outreach Endowment Fund shall become a part of the Endowment Fund.

3.
The Endowment Fund (including (i) all contributions to the Endowment Fund, (ii) all appreciation in value of the assets of the Endowment Fund and (iii) all income earned by the assets of the Endowment Fund) shall be maintained as a permanent Endowment Fund for the benefit of St. David’s Episcopal Church.  During each calendar year, the Foundation shall distribute to the Church an amount out of the Endowment Fund not to exceed the Distribution Amount determined in accordance with the Endowment Fund Distribution Policy of the Foundation, a copy of which is attached hereto as Exhibit “A” and made a part hereof for all purposes.  


a.
The Distribution Amount, or such portion thereof requested by the Vestry of the Church, shall be distributed to the Church in one or more installments to be used by the Church to provide financial assistance to aid and encourage individuals in need of financial assistance who are seeking to increase their job skills, living skills, talents and/or spiritual development for the purpose of becoming self-supporting or more productive for the benefit of the common good (the “Endowment Fund Mission”). In accomplishing the Endowment Fund Mission, the Church is authorized to make grants of any portion or all of the Distribution Amount to one or more organizations (“Charitable Organizations”) that qualify as exempt organizations pursuant to Section 501(c)(3) of the Internal Revenue Code of 1986, as amended (the “Code”), on the condition that such grants shall be used exclusively to accomplish the Endowment Fund Mission.  Examples of such grants include, but are not limited to, grants for services to be provided directly to individuals by a Charitable Organization and grants for scholarship assistance to attend educational institutions, from the preschool level to the post-graduate level, including vocational and trade schools, and seminars. As evidenced by the signature of the Senior Warden of the Church on this Agreement, the Church agrees that all distributions received by it from the Endowment Fund will be restricted to the accomplishment of the Endowment Fund Mission.


b.
Any portion of the Distribution Amount not distributed to the Church during a calendar year (the “Retained Portion”) shall be retained in the Endowment Fund and shall be added to the principal of the Endowment Fund unless the Vestry of the Church requests in writing that the Retained Portion be retained by the Foundation in a separate account for future distribution to the Church.  The Retained Portion shall be retained by the Foundation in a separate account and invested in accordance with the policies of the Foundation until (i) the Vestry of the Church requests in writing that the Retained Portion be added to the principal of the Foundation, in which case the Vestry of the Church shall no longer have the right to withdraw the Retained Portion, or (ii) the Vestry of the Church requests in writing that the Retained Portion, all appreciation in value of the Retained Portion and all income earned by the Retained Portion (the “Total Retained Portion”), or any part thereof, be distributed to the Church, in which case the Foundation shall distribute, within sixty (60) days of receipt of the written notice from the Church, the requested portion of the Total Retained Portion.

4.
This Endowment Fund Agreement shall be amended only by written agreement between Ned Marrow, or his legal representative, the Church and the Foundation. 


5.
In the event the Foundation is ever dissolved and its assets are not transferred to a similar organization having the same purposes and activities of the Foundation, all the funds then constituting the Endowment Fund shall be distributed (i) to the Church on the same terms and restrictions set forth in this Agreement or (ii) if the 

EXHIBIT “A”

ENDOWMENT FUND DISTRIBUTION POLICY

ST. DAVID’S EPISCOPAL CHURCH FOUNDATION


During January of each calendar year, the Board of Directors of the Foundation shall determine the “Distribution Percentage” and the “Average Asset Value” of the Endowment Fund for determining the “Distribution Amount” for the current calendar year. The Distribution Percentage shall be that percentage of the Average Asset Value of the Endowment Fund that, if distributed, would, in the sole reasonable discretion of the Board, enable the Endowment Fund to continue distributing an amount from the Endowment Fund with equal purchasing power each calendar year in the future in perpetuity, after projecting total, future expected returns on investments of the Endowment Fund and future inflation.  The Average Asset Value for the calendar year in question shall be determined by dividing the sum of the net asset values of the Endowment Fund for the thirteen (13) calendar quarters ending prior to the calendar year in question by the whole number thirteen (13); provided that, if the Endowment Fund has been in existence for fewer than thirteen (13) calendar quarters, the Average Asset Value for the calendar year in question shall be determined by dividing the sum of the net asset values of the Endowment Fund for the full calendar quarters that the Endowment Fund has been in existence by the number of full calendar quarters that the Endowment Fund has been in existence.  The net asset value of the Endowment Fund for a calendar quarter shall be the fair market value of the assets of the Endowment Fund less accrued but unpaid liabilities of the Endowment Fund as of the last business day of such calendar quarter.  Each publicly traded security shall be valued at its closing price on the valuation date in question.  The determination of the fair market value of all other assets of the Endowment Fund on the valuation date in question shall be made by the Board of Directors of the Foundation.  The Distribution Amount shall be an amount equal to the Distribution Percentage times the Average Asset Value of the Endowment Fund.
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